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Annual Meeting, American Institute 
of Accountants 


The committee in charge of arrangements 
for the annual meeting of the American 
Institute of Accountants at Washington, 
D. C., September 16-19, 1929, has sent a 
circular notice to all members and asso- 
ciates announcing tentative plans for the 
meeting. 

Officers and representatives of many 
foreign accounting organizations have ac- 
cepted invitations to attend the Institute’s 
meeting. 

The Hotel Carlton has been selected as 
headquarters. Its facilities are good and 
the management is codperating actively 
with the committee in an effort to insure a 
successful meeting. Special rates have been 
offered Institute members for the days of the 
annual meeting. The committee is confi- 
dent that the registration fee can be kept 
down to a modest figure. 

It is expected that a prominent officer of 
the federal government will consent to 
deliver an address at the annual banquet. 

Technical papers will be read at the busi- 
ness sessions, and subsequent discussion will 
be introduced by authoritative speakers. 

The customary golf tournaments will be 
held on the afternoon of the opening day of 
the meeting, September 16th. Arrange- 
ments for golf will be made at the Chevy 
Chase country club and at the Congressional 
country club. It is expected that an un- 
usually large number of teams representing 
state societies and chapters of the Institute 
will compete for the Missouri golf trophy. 
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Other plans for entertainment include 
sightseeing trips by airplane or motor, boat 
trips on the Potomac river, a theater party 
and teas and bridge parties for the ladies. 
A special committee of ladies is to be or- 
ganized. 


Special Meeting of Council as Trial 
Board 


The council of the American Institute of 
Accountants was called to sit as a trial board 
at a special meeting at Washington, D. C., 
on June 10th, for the purpose of hearing 
complaints against members charged with 
violations of the rules of professional con- 
duct. 


New Rule of Conduct 


An addition to the rules of professional 
conduct of the American Institute of 
Accountants was proposed at the meeting 
of council on April 8, 1929. The council 
has now approved the proposed rule by 
mail ballot and the president of the In- 
stitute has declared the rule effective May 
16, 1929. 

The text of the rule, which will be No. 12, 
is as follows: 


“No member or associate of the Institute shall 
be an officer, a director, stockholder, representa- 
tive, an agent, a teacher or lecturer, nor participate 
in any other way in the activities or profits of any 
university, college or school which conducts its 
operations, solicits prospective students or ad- 
vertises its courses by methods which in the opinion 
of the committee on professional ethics are dis- 
creditable to the profession.” 


b rhs of Accountancy, 


Accountancy, rated 


DETROIT 


hi 

n 

7 

g 

$1.00 PER ANNUM 
15 CENTS A COPY 

in 

id 

a 

0, 

of 

ve 

he 

ic- 

rg, 

ed 

20 

ed 

hi- 

the 

70 

aur 

of 

ion 


Bulletin of American Institute of Accountants 


American Institute of Accountants 
Examinations 


On May 20th the examiners of the 
American Institute of Accountants com- 
menced marking the papers of candidates 
at the C. P. A. examinations held May 16th 
and 17th by the various states which co- 
operated with the Institute. Reports of 
results were mailed to state boards on 
June 11th. Twenty-nine states and two 
territories coéperated with the Institute. 
Approximately 650 candidates took the 
Institute examinations. 


Northern Ohio Chapter, American 
Institute of Accountants 


The regular spring meeting of the North- 
ern Ohio chapter of the American Institute 
of Accountants was held at the Hotel Cleve- 
land, Cleveland, April 29th. Twenty-nine 
members and guests were present. Floyd 
R. Chilton, vice-president of the chapter, 
presided. William J. Taylor spoke on the 
personal-property tax rates in Ohio and 
other members participated in a discussion 
of the same subject. Carl H. Nau sug- 
gested that the members of the chapter 
do all in their power at the next election to 
facilitate ratification of the proposal for 
equal representation in the Ohio legislature. 
It was reported that a new roster of members 
of the chapter had been published and dis- 
tributed during the year. At present there 
are 45 members. 


Reprints of ‘‘Verification of Financial 
Statements”’ 


The instructions for verification of finan- 
cial statements which were published in 
The Journal of Accountancy for May, 1929, 
have been reprinted in pamphlet form by 
the federal reserve board and will be dis- 
tributed at a price of 10 cents each. In the 
Federal Reserve Bulletin for May, 1929, the 
following statement appeared: 


REPUBLICATION OF PAMPHLET ON ACCOUNTING 
METHODS 


In April, 1917, the federal reserve board printed in 
the Federal Reserve Bulletin and separately in pam- 
phlet form a memorandum on approved methods 
for the preparation of balance-sheet statements, 
the demand for which has been such that approxi- 
mately 65,000 copies of the pamphlet have been 
printed and distributed. The suggestions in the 
pamphlet have now been before the public for more 
than 11 years and various criticisms and suggestions 


for minor changes have been made. These criti- 
cisms and suggestions have been reviewed by a spe- 
cial committee of the American Institute of Ac- 
countants appointed for the purpose and the In- 
stitute has now furnished the board with a revised 
edition. 

The board is impressed with the desirability from 
the standpoint of the general credit structure of 
the country of having sound accounting principles 
followed in the preparation of financial statements. 
It has, therefore, had the revised edition printed 
under the title ‘Verification of financial statements’’ 
and is prepared to distribute the pamphlet to the 
public at 10 cents a copy. 


Accountants and Bankers Discuss 
Verification of Financial Statements 


At the May meeting of the Pittsburgh 
chapter of the Pennsylvania Institute of 
Certified Public Accountants held May 28th, 
in conjunction with the local chapters of the 
National Association of Cost Accountants 
and the Robert Morris Associates, the docu- 
ment entitled ‘Verification of financial 
statements,” a recension of the federal 
reserve board pamphlet, ‘Approved methods 
for the preparation of balance-sheet state- 
ments,’’ was the chief topic of discussion. 

J. C. Nevin, managing director of the 
Pittsburgh branch of the Federal Reserve 
Bank of Cleveland, was the principal 
speaker, and A. D. Robb, vice-president of 
the Colonial Trust Company and president of 
the Pittsburgh chapter of the Robert Morris 
Associates, was a guest at the meeting. 

The recommendations of the American 
Institute of Accountants set forth in the 
document were discussed in detail and it 
was felt that the matter presented in the 
revised pamphlet, which offers excellent 
opportunity for discussion at joint meetings, 
would do much to effect codperation between 
bankers, public accountants and industrial 
accountants. 


Institute Member To Be Third 
Assistant Postmaster General 


Appointment of Frederick A. Tilton of 
Detroit, a member of the American Institute 
of Accountants and a former member of 
council, as third assistant postmaster general 
of the United States was announced at 
Washington, June 4th. 

Mr. Tilton will succeed Robert S. Regar 
and will assume his new duties in the near 
future. He is a certified public accountant 
of Michigan and member of the firm of 
Haskins & Sells. 
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International Congress on Accounting 


Preliminary plans for the international 
congress on accounting to be held at New 
York during the week of September 9, 
1929, are virtually complete. The pro- 
gramme of technical papers and discussion 
is practically finished and elaborate plans 
for entertainment have been arranged under 
the direction of Andrew Stewart, New York. 

The American Institute of Accountants 
will be host at a luncheon to foreign dele- 
gates attending the congress. 


Question of Accountants’ Registration 
Reopened in England 


The controversial subject of registration 
of professional accountants, which has long 
been a moot point in the British Isles was 
recently reopened by a statement by Sir 
Thomas Robinson, chairman of the local 
legislation committee of the house of com- 
mons, in giving a decision in the recent 
Chester Corporation case. He said: 


“TI am desired to say that, in the opinion of the 
committee, sound and reliable accounting is of para- 
mount importance to industry, commerce and the 
investing public, and with a view to establishing an 
efficient accounting public service we consider the 
time is opportune—in fact, we think it has arrived— 
for establishing a register of properly qualified 
persons, on the lines of the law and the medical 
service, and we suggest to the accounting world 
that they should seriously consider the matter of 
the register, the training and the qualifications, as 
the committee feel that all qualified persons should 
have the opportunity of giving public service. 
We trust that our observations will be considered 
seriously, because although nobody can tell who will 
be on this committee in the next parliament, those 
who are on the committee will have some difficulty 
with a clause like this unless something is done by 
the accounting world, and we therefore ask the 
accounting world to take note of our observations.” 


This statement produced immediate reac- 
tion in the two leading professional societies 
of accountants. The president of the So- 
ciety of Incorporated Accountants and 
Auditors, at its first meeting in its new 
home, Incorporated Accountants’ Hall, re- 
minded the members that since an account- 
ants’ registration bill was dropped in 1911, 
owing to an accident of procedure in the 
house of commons, no suitable opportunity 
of reviving it had occurred until now. The 
society’s present intention to proceed with 
the promotion of such a bill has been en- 


couraged by the statement of the member of 
parliament that the time seems opportune 
for the establishment of a registry of properly 
qualified accountants. A committee has 
been appointed to take steps in the matter. 

The Accountant of May 25th devotes a 
good deal of space to editorial discussion of 
the question and points out the numerous 
difficulties of formulating a bill which would 
be sufficiently exclusive to satisfy the present 
members of the profession who are accred- 
ited and at the same time not antagonize 
other groups of accountants, tax experts 
and practitioners of other kinds whose func- 
tions overlap to some extent those of 
accountants. The editorial does not at- 
tempt to prophesy what the attitude of the 
Institute of Chartered Accountants will be, 
but says it seems quite likely that the 
council will “report that it can make no 
useful positive recommendation.” 

The Economist, a weekly commercial and 
financial magazine, in its issue of May 18th, 
makes the following comment on the matter: 


“At present, there are, in addition to ten organi- 
zations outside the great bodies of chartered and 
incorporated accountants, a large number of persons 
practising as accountants whose methods are fre- 
quently unprofessional. That the public should be 
protected against these as it is protected against 
quack doctors and unqualified lawyers, is eminently 
desirable. A measure which, while providing the 
necessary safeguards against undue restriction, 
would compel practitioners of the profession of 
accountancy to submit their qualifications to the 
scrutiny of a competent authority and to conform to 
recognized standards of professional practice would 
safeguard alike the public and the great body of re- 
sponsible and public-spirited accountants.” 


The Accountant as Expert Witness 


Discussion of an accountant’s status as 
expert witness constitutes part of an opinion 
handed down on December 11, 1928, by 
the supreme court of Oklahoma in the case 
of Bell v. Tackett (272 P. 461). Besides 
delivering a ruling on the admissibility as 
evidence of an audit report prepared by an 
accountant and on the propriety of the 
accountant’s testimony regarding his ex- 
amination of certain books and records, the 
supreme court reaffirmed its earlier decision 
that the accountancy act of Oklahoma is 
unconstitutional in so far as it prohibits 
uncertified accountants from holding them- 
selves out as professional accountants or 
auditors, for compensation. The excerpt 
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from the text of the court’s opinion which 
deals with these matters is as follows: 


“« . . For reversal, counsel for plaintiff in error 
next contend that the trial court erred in admitting 
the testimony of the defendant’s witness, M. E. 
Wallace, regarding his examination of certain 
vouchers, cheques and books evidencing expendi- 
tures by defendant in the operation and develop- 
ment of the lease in controversy, and in the admis- 
sion in evidence of the audit prepared by said 
witness, showing amounts paid by Tackett to Bell 
on the purchase price, and expenditures made in 
development and operation of the lease during 
Tackett’s possession, and also showing the credits 
to which Bell was entitled. 

“Counsel objected to this evidence in the trial 
court, after a showing that the witness was not a 
certified accountant, under sections 10,922 to 10,928, 
article 10, chapter 87, C. O. S. 1921. We decline 
to hold that such evidence of a person otherwise 
qualified would be incompetent by such failure to 
comply with said statutory provisions, inasmuch as 
said sections have heretofore been held uncon- 
stitutional by this court in the case of State ex rel. 
Short v. Riedell, 109 Okl. 35, 233 P. 684, 42 A. L. R. 
765. 
“Such testimony is generally classed as opinion or 
expert testimony, and its admission is left largely to 
the discretion of the trial court. In Phoenix In- 
surance Co. v. School District No. 132, of Comanche 
County, 102 Okl. 251, 228 P. 489, the rule is an- 
nounced in the first paragraph of the syllabus as 
follows: ‘Whether or not the qualifications of a 
witness with respect to knowledge or special ex- 
perience is sufficiently established is a matter resting 
largely in the discretion of the trial court, whose 
determination is usually final and will not be dis- 
turbed by an appellate court, except in extreme cases, 
where it is manifest that the trial court has fallen 
into extreme error, or has abused its discretion, 
and that prejudice to the complaining party has 
resulted, even though the appellate court might have 
decided differently if the question had been pre- 
sented to it in the first instance.’ 

“In the instant case it appears that the witness 
Wallace was a public accountant in the state of 
Texas, and had been engaged in such profession for 
a period of 12 years. The trial court, in passing 
upon said objection, stated that he would permit 
the witness to testify in order to simplify matters, 
with the understanding that the defendant, Tackett, 
should take the stand and identify each cheque 
and voucher upon which the audit was based, 
and of which several hundred were subsequently 
introduced in evidence. 

“It is not amiss to call attention to the fact that 
the record discloses that with few exceptions each 
cheque covering an expenditure was attached to a 
voucher prepared by the plaintiff Bell, and those 
not covered by voucher or invoice were identified 
by Tackett, who testified as to the nature of the 
expenditure. 

‘‘Where the results of voluminous facts contained 
in writings, or of the examination of many books and 
papers or records, are to be proved, and the neces- 
sary examination of this documentary evidence 
can not be conveniently or satisfactorily made in 
court, it may be made by an expert accountant or 
other competent person, and the results thereof may 


be proved by him, if the books, papers or records 
themselves are properly in evidence, or their ab- 
sence satisfactorily explained; the admission of such 
testimony being a matter resting largely in the dis- 
cretion of the trial court. 22C.J.1,017. The jury, 
or the court, in the absence of a jury, would not be 
bound by the results thus ascertained, but might 
make their own calculations from the evidence. 
22 C. J. 1,017. 

“It appears that the trial court, in the case at 
bar, was not controlled by said audit, but by the 
books, vouchers and cheques in evidence, as the 
judgment rendered was for only $26,631.55, while 
the audit showed the amount due to be $35,156.58. 
We must conclude that the trial court did not err 
in the admission of said evidence. .. .”” 


Accounting Survey of Fiscal Affairs of 
Texas 


In accordance with an act of the Texas 
legislature in 1927, at the suggestion of the 
governor of the state, a fiscal survey com- 
mittee of two certified public accountants 
and one lawyer was appointed to make a 
complete investigation of the systems of 
accounting and auditing used in all the 
state departments and institutions and to 
render a full report on the reforms which 
apparently were necessary to remedy un- 
satisfactory conditions. The chairman of 
the committee was George Armistead, a 
member of council of the American Institute 
of Accountants. The other members were 
S. H. Sanders and Clifton H. Morris. On 
February 4, 1929, this committee submitted 
its report to the governor, and on May 3rd 
the report was reprinted in pamphlet form 
for general distribution. 

The general conclusion of the committee 
was that the state of Texas was entirely 
without a uniform or coérdinated system of 
accounting whereby all the fiscal affairs of 
the state and its various subdivisions might 
be brought together. There seemed to be 
no mechanism of government to assure obe- 
dience of existing laws, applying to par- 
ticular vicinities or to certain agencies of 
the state, relating to auditing and account- 
ing, and the committee implied that such 
statutes were often ignored. The investi- 
gation uncovered instances of erroneous dis- 
position of public funds and methods of 
recording their expenditure, as well as 
numerous leaks and inefficiencies which 
might be expected in the circumstances. 

While various institutions in the state 
were subjected to occasional audits by 
independent accountants, it was said, their 
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reports rarely came to the attention of any- 
one except the political officer who engaged 
the accountants, and even if such an audit 
disclosed conditions open to criticism there 
was no authority to see that faults were cor- 
rected. 


The committee’s report included an ex- 
haustive summary of the present machinery 
in the state designed to control its finances, 
and concluded that some agency of un- 
questionable technical competence should 
be created to effect greater coérdination 
among the financial and accounting affairs 
of the different departments. It was also 
recommended that a department of account- 
ing and auditing be created to make periodi- 
cal audits of the accounts of all departments 
and that an effective system of budgetary 
control be established. 


The committee also suggested inaugura- 
tion of an appointive office of ‘‘auditor of 
state,’’ whose duties would be those of chief 
accounting officer. He would take over all 
the duties, at present incumbent on the 
comptroller, which relate to accounting and 
auditing. The office of auditor of state 
would be removed as far as possible from 
all political influence. 


At the 1929 session of the legislature a bill 
was passed by the house providing for the 
creation of the office of state auditor and his 
necessary assistants, this officer to be ap- 
pointed by a majority vote of three persons, 
the governor, lieutenant-governor and 
speaker of the house. In this original draft, 
the person to be appointed was not required 
to be a certified public accountant.. When 
the measure reached the senate it was 
amended to provide that the auditor shall 
be a certified public accountant with not 
less than five years’ experience and that the 
appointment shall be made in the manner of 
other executive appointments, by the gover- 
nor with the advice and consent of the 
senate. The house concurred in the amend- 
ments, and the bill has been signed by the 
governor and is now law. ‘The auditor will 
have the duty of examining the various 
departments, institutions and financial ac- 
tivities of the state and will be required to 
report his findings biennially to the governor 
and the legislature, including reports upon 
efficiency of personnel and suggestions for 
general improvement of the state financial 
system. 


Concealed Assets 


The practice of overvaluing assets in cor- 
poration balance-sheets receives editorial 
consideration in The Journal of Commerce, 
New York, for May 20th. Mention is made 
of the argument that such a policy facilitates 
concealment of assets and earnings and 
thereby adds fresh stimulus to speculative 
dealings in corporation shares, since out- 
siders, knowing that conditions are better 
than financial statements indicate, are 
prone to exaggerate the unknown quantities. 
The editorial says, in part: 


“Although unfounded hopes based on ignorance 
of facts may be partly responsible for the ‘bulling’ 
of security values beyond the point that would be 
justified by revealed earnings, the average speculator 
is probably not as much interested in trying to de- 
termine the amount of corporate earnings as he is 
in the disposition of corporate surpluses. Whether 
excess earnings are revealed or concealed by ac- 
counting methods, the existence of large reserves 
enables rumor to become busy with many important 
questions, such as whether a merger is likely or 
whether a competing establishment will be acquired, 
etc. Obscure financial statements doubtless add 
somewhat to the hazards of the guessing game, 
but the game is pursued quite freely even when ac- 
counting is standardized and presents a reasonably 
truthful picture of the financial status of a company. 
The speculation in certain railroad stocks that has 
resulted from consolidation rumors offers an illus- 
tration in proof. 

“Irrespective, however, of the incentives to specu- 
lation that concealment of assets may bring, there 
is no doubt that the stockholder should be placed 
in the possession of the facts so far as a financial 
statement is capable of revealing them. There 
are cases in which investors have been deprived 
for years of dividends earned and available for 
distribution by managements primarily interested 
in encouraging a policy of expansion. Whether or 
not such withholding of profits earned is justifiable, 
judged from the long-time point of view, is a matter 
of opinion. The stockholder is at any rate entitled 
to know the facts and to do his part in shaping the 
policies actually pursued. 

“Truth in accounting with the best of intentions 
can never be more than approximate. For in- 
stance, the sharp battle of opinion that is per- 
petually waged concerning the proper bases of capi- 
tal valuation for purposes of ascertaining earnings 
is the result of genuine perplexity. There are also 
many items in a balance-sheet whose present value 
is only a reflection of the earnings that flow from 
them. To enter such assets at original cost or at any 
substantial figure, especially if they have no resale 
value, would falsify instead of clarify the accounting 
picture. The chief desideratum is to place before 
the public financial statements that honestly try 
to give an undistorted view of present and pros- 
pective earning capacity. If the methods employed 
in valuing assets and computing earnings are frankly 
revealed, the investor is protected against a diversion 
of dividends that he disapproves, while the specula- 
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tor has no excuse for gambling on the probabilities 
of hidden resources.” 


Opportunities in Accountancy 


In an address before students at the 
University of Mississippi on May 20th, 
W. Q. Sharp, a member of council of the 
American Institute of Accountants, outlined 
the opportunities in the profession of 
accountancy. He stressed the peculiar ne- 
cessity for strength of character, unselfish- 
ness and willingness to assume responsibility 
in the practice of public accounting. He 
also showed the advantage of literary cul- 
ture in aspirants for professional recog- 
nition. ‘The accountant’s part in strength- 
ening faith and confidence in credit rela- 
tionships and his function in flotation of 
new security issues received the attention 
of the speaker. He warned his audience 
that the long and strenuous period of train- 
ing necessary for the development of ac- 
counting technique required patience and 
pertinacity but indicated that in his own 
opinion the goal was worth the effort. In 
conclusion, Mr. Sharp explained the plan 
of the bureau for placements of the Ameri- 
can Institute of Accountants, which at- 
tempts to help college graduates to obtain 
positions as junior staff assistants in public 
accounting firms. 

On April 26th Ernest Crowther, of Pitts- 
burgh, addressed the students of Bucknell 
University, Lewistown, Pennsylvania, on 
“The opportunities in accountancy.’’ Mr. 
Crowther’s talk was made on behalf of the 
bureau for placements of the American In- 
stitute of Accountants. 


Accountant’s Responsibility for 
Inventories 


In an address before a meeting of the 
San Francisco chapter of the California 
State Society of Certified Public Account- 
ants on May 17th, at which several Cali- 
fornia bankers were in attendance, George 
R. Keast quoted the following opinion on 
the subject of the accountant’s responsibility 
for the verification of inventories, which had 
been obtained from a prominent banker: 


“With reference to your inquiry, I believe the 
verification of inventories by accountancy firms 
undertaking audit work to be absolutely essential, 
and that the responsibility of the accountancy firm 
is thus established, and it is not to be excused 
where a balance-sheet is qualified upon the certi- 
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ficate of the client as to the correctness of the in- 
ventories, and accepted by the accountancy firm 
without due and proper verification, and that the 
entire audit might just as well be forgone with the 
inventory verification omitted. We have always 
felt that accountancy firms engaged in undertaking 
the audit work of our clients should verify the in- 
ventories and accept full responsibility therefor by 
setting forth in the balance-sheet submitted a classi- 
fication of the merchandise stock together with a 
report upon the condition of all inventories. 

“Naturally it is to be admitted that the ac- 
countancy firm does not furnish technical experts 
in the valuation of merchandise stocks, and in some 
instances must rely upon the knowledge and ability 
of the client or his personnel to do so. 

“With this exception as to the condition of valua- 
tion, we believe that accountancy firms should ac- 
cept full and unreserved responsibility for the veri- 
fication of all the items reflected by their statements 
and particularly with reference to the verification of 
inventories.” 


He also read the following extract from a 
letter from a president of a department store: 


“As our auditors and business advisors your re- 
sponsibility in verifying the accuracy of our in- 
ventory should constitute a major portion of your 
work, not only supervising the taking and verifying 
the figuring, but also whether the merchandise is 
marketable at the prices shown thereon, how long 
it has been in the establishment and whether or not 
it is shop-worn or out of style. 

“This you should endeavor to determine as far 
as you can with your experience and the method 
used by stores in marking merchandise. 

“The inventory constitutes a large part of our 
current assets and in my opinion it should be kept 
in a liquid condition.” 


Mr. Keast mentioned the various opinions 
on the subject which had been offered at 
recent meetings of accountants and he 
drew attention to the pronouncements of 
the American Institute of Accountants on 
the question as reflected in the documents 
published by the federal reserve board 
under the titles ‘‘Uniform accounting,” 
‘Approved methods for the preparation of 
balance-sheet statements,’ and “‘Verifica- 
tion of financial statements.’’ The speaker 
said that the reliability of inventory veri- 
fication, by whatever means it is accom- 
plished, rests finally upon the intelligence 
and conscientiousness of the individual. In 
some cases, he continued, the assistance of 
technical experts will undoubtedly be neces- 
sary. He suggested that one reason why 
accountants had sometimes not assumed 
responsibility for inventory accuracy in the 
past was the aversion of many clients to pay 
the fees that the work of verification entails. 
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Membership of New York Hotel 
Accountants Association 


A list of members of the Hotel Account- 
ants Association of the city of New York 
issued June 1, 1929, shows that the present 
membership is 70. ‘Twenty of the members 
are public accountants and there are 2 hon- 
orary members. The remaining members 
are accountants in the employ of hotels. 


Cost Accounting Research by Trade 
Associations 


A recent publication of the Chamber of 
Commerce of the United States announces 
several publications by different trade asso- 
ciations on the subject of cost accounting. 
The productions mentioned are as follows: 
cost bulletin of the National Tent and Awn- 
ing Manufacturers Association in conjunc- 
tion with the National Laboratory on Cost 
Investigation; cost-accounting manual of 
the Knitted Outerwear Industry; a series of 
pamphlets based on a cost survey of the 
American Bottlers of Carbonated Bever- 
ages; manual on cost accounting for broad 
silk manufacturers, issued by the Silk Asso- 
ciation of America. 

Mention is also made of an installation of 


the standard cost-finding system of the 
International Association of Electrotypers 
and the authorization of a cost-accounting 
department by the National Association of 
Dyers and Cleaners. 


Annual Cost Conference, National 
Association of Cost Accountants 


The tenth anniversary of the formation 
of the National Association of Cost Account- 
ants will be celebrated at the tenth inter- 
national cost conference at West Baden 
Springs, Indiana, June 17th to 20th. 

The technical sessions are divided into six 
parts under the general direction of J. P. 
Jordan, past president of the association. 
The general theme of all discussions will be 
“Organizing a business for profit.” Indi- 
vidual sessions will be devoted to the follow- 
ing subjects: setting up an organization; 
setting up records to fit the manufacturing 
organization; setting up the records to fit 
the sales and general organization; setting 
the standards; incentives—executive and 
key men. Individual sessions are under the 
direction of H. G. Crockett, Eric A. 
Camman, Philip J. Warner, Myron J. Hayes 
and Arthur H. Carter. 


STATE LEGISLATION 


Most of the state legislatures have ad- 
journed for the year. Florida, Oklahoma 
and ‘Texas are in special session and Illinois, 
New Jersey and Wisconsin have not yet 
adjourned. 

Bills of vital interest to accountants are 
pending in Florida and Illinois, where at- 
tempts have been made to destroy the C. P. 
A. laws. Summaries of the bills concerned 
are given in the following paragraphs. 


Connecticut 


Following is the text of a bill relating to 
municipal auditors’ reports which was ap- 
proved by the governor of Connecticut June 
Ist: 


AN ACT CONCERNING MUNICIPAL AUDITS 


Be it enacted by the senate and house of repre- 
sentatives in general assembly convened: 

Section 1. Any public accountant or certified 
public accountant who shall perform an audit or an 
investigation for any municipality shall render to 
the tax commissioner a certified copy of the report 


resulting from such audit or investigation at the 
same time that he shall render his report thereof to 
such municipality. 

SEc. 2. Any person who shall fail to comply with 
the provision of section 1 hereof shall forfeit to the 
state one-half of the fee received for performing such 
municipal audit or investigation. 

Sec. 3. This act shall take effect from its passage. 


Florida 


In Florida, senate bill No. 135, which 
would repeal the accountancy law of the 
state, was reported unfavorably. 

Four other bills to supplant the C. P. A. 
law died on the calendar. 

Senate bill No. 534, which would insert 
a waiver clause into the existing law, pro- 
viding for issuance of C. P. A. certificates 
to all accountants who had been in public 
practice for five years prior to June 30, 
1929, is still under consideration by the 
committee on judiciary. 

House bill No. 641 to permit engagement 
of public accountants by county commis- 
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sioners, passed both houses of the legislature 
and was approved by the governor on May 
23rd. 

The text of the new law is as follows: 


AN ACT TO AUTHORIZE AND EMPOWER THE BOARD 
OF COUNTY COMMISSIONERS OF CERTAIN COUNTIES 
TO EMPLOY A REGISTERED ACCOUNTANT AND PRE- 
SCRIBING THE POWERS AND DUTIES OF SUCH AC- 
COUNTANT AND PRESCRIBING THE DUTIES OF ALL 
COUNTY OFFICERS, BOARDS OR OTHERS HANDLING 
PUBLIC FUNDS WITH RESPECT TO SUCH ACCOUNTANT. 

Be it enacted by the legislature of the state of 
Florida: 

SECTION 1. That in all counties of the state of 
Florida having a population according to the last 
state or federal census of more than twenty-eight 
thousand (28,000) people, and not more than 
forty thousand (40,000) people and which shall also 
have an assessed valuation of property therein of 
more than fifteen million ($15,000,000.00) dollars 
and not more than thirty million ($30,000,000.00) 
dollars according to the last preceding tax roll, 
the board of county commissioners of each of such 
counties shall be authorized and empowered to em- 
ploy (from time to time or continuously as in 
the judgment of the board of county commissioners, 
the best interests of the county require) a registered 
accountant who shall hold a certificate of registra- 
tion from the state board of accountancy, either as 
a public accountant or as a certified public ac- 
countant. Such accountant shall keep such books 
and records and prepare such reports and statements 
and compile such statistics and information con- 
cerning the administration of the county govern- 
ment, as may be from time to time required by the 
board of county commissioners. The board of 
county commissioners shall fix the compensation to 
be paid to such accountant and pay the same out 
of the general revenue fund of the county, and shall 
also provide an office in the court house for the use 
of such accountant, and shall purchase and pay for 
such stationery, office equipment, records and sup- 
plies as may be required. All of the files, books and 
records of such accountant shall be the property of 
the county, and be under the supervision and con- 
trol of the board of county commissioners. The 
term of employment of such accountant shall be 
fixed by the board of county commissioners but the 
same shall not extend for a longer period than the 
term of the commissioners comprising the board of 
county commissioners—and in no event for a period 
longer than two (2) years. 

Sec. 2. When the board of county commissioners 
of a county have employed an accountant as pro- 
vided in section one (1) of this act it shall be the duty 
of the clerk of the circuit court, sheriff, county judge, 
county tax collector, county tax assessor, any justice 
of the peace in the county, clerk of the criminal 
court of record, clerk of the county court and any 
other official of the county who may handle the 
collection or disbursement of any public funds, 
including trustees of bonds of any special road and 
bridge districts, or of the county, also any board of 
commissioners or supervisors or trustees of any 
inlet districts, or drainage districts in the county 
and any official or board who collects fees from the 
public, to give full access to said accountant to all 
of the books and records of their respective offices 


for the purpose of obtaining information therefrom 
and it shall also be the duty of any such official or 
board to furnish such accountant full financial re- 
ports and statements in the form to be prescribed 
by the board of county commissioners, and as often 
as the county commissioners may require, not 
exceeding, however, one report in each month. 

Sec. 3. The failure of any official or board as 
mentioned in section number two (2) of this act to 
furnish to such accountant such reports as may be 
required by the board of county commissioners or 
any refusal of such officer or board to allow full 
access to all of the books and records of such official 
or board to such dccountant at any reasonable 
time and upon any reasonable demand of such ac- 
countant or the board of county commissioners, 
shall be considered as ground for the removal of 
such officer or such board from the office or public 
position held by them and such removal shall be 
made by the governor or in such manner as the 
law may otherwise provide for the same. 

Sec. 4. This act shall take effect immediately 
upon its becoming a law. 


House bill No. 169, providing for a system 
of budgeting, accounting and auditing for 
county school boards, was reported favor- 
ably in the house May 9th. ‘The same bill, 
introduced in the senate under the number 
112, with slight amendment, passed the 
senate May 25th, and has since been re- 
ported favorably in the house. 


Hawaii 


Following is the text of an act, approved 
April 30, 1929, which amends the account- 
ancy law of Hawaii by providing for issu- 
ance of reciprocal C. P. A. certificates to 
accredited accountants: 


AN ACT AMENDING SECTION 3677 OF THE REVISED 
LAWS OF Hawau, 1925, RELATING TO AUTHORIZING 
THE BOARD OF ACCOUNTANCY TO WAIVE EXAMINA- 
TIONS IN CERTAIN CASES. 

Be it enacted by the legislature of the territory of 
Hawaii: 

SEcTION 1. Section 3677 of the revised laws of 
Hawaii, 1925, is hereby amended to read as follows: 

“Sec. 3677. The board shall, upon application 
in writing, waive the examination of and issue a 
certificate to any person of good moral character 
over the age of twenty-one years, who, at the time 
of filing application for said certificate, is a citizen 
of the United States, or who, in good faith, has 
declared his intention of becoming a citizen, and 
who has resided within the territory of Hawaii for 
at least twelve months next preceding said applica- 
tion, and who has the degree of certified public 
accountant or chartered accountant evidenced by a 
certificate issued by or under the authority of an- 
other territory or state or foreign nation; provided, 
that such certificate was issued with the approval 
of the state board of accountancy or examiners of 
the territory or state or foreign nation issuing same; 
and, provided, further, that the standards pre- 
scribed by law or by the rules of the board and the 
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examinations conducted are fully equivalent to the 
standards maintained in this territory. If, for any 
reason, the certificate of original issue be revoked or 
canceled, the board of accountancy of the territory 
of Hawaii shall forthwith revoke and cancel the 
certificate issued to such person in accordance with 
this act.” 

Sec. 2. This act shall take effect upon its ap- 
proval. 


Illinois 


The bill introduced in Illinois to repeal 
the C. P. A. law was killed June 3rd. Sen- 
ate bill 461, which would waive examination 
of state-employed accountants passed the 
senate May 9th and was reported favorably 
in the house May 31st. 


STATE BOARDS OF ACCOUNTANCY 


Alabama 


William J. Christian has been appointed 
by the governor of Alabama as a member of 
the Alabama state board of accountancy. 
He succeeds M. W. Aldridge, whose term 
of office had expired. Mr. Aldridge had 
been a member of the board since its crea- 
tion. 


Connecticut 


The state board of accountancy of Con- 
necticut held certified public accountant 
examinations at Hartford, Wednesday and 
Thursday, May 15th and 16th. There were 
24 candidates. 


Georgia 


Certified public accountant examinations 
of Georgia were held May 23rd and 24th in 
Atlanta. 


Indiana 


Thirty-six candidates took the Indiana 
certified public accountant examinations 
held May 16th and 17th, at the State House, 
Indianapolis. 


Louisiana 


Thirty-two candidates for certified public 
accountant certificates sat for the examina- 
tions held by the Louisiana board of ac- 
countancy, May 16th and 17th. 


Michigan 


Announcement has been made of the 
appointment of Frederick W. Morton as a 
member of the Michigan state board of 


accountancy. He succeeds Adolph W. Ehr- 
man, whose term has expired. 

Forty candidates for C. P. A. certificates 
of the state of Michigan sat for examinations 
conducted by the state board of accountancy 
in May. The examinations were concluded 
May 24th. 


Ohio 


At a recent meeting of the Ohio state 
board of accountancy, Martin J. Arft was 
elected president of the board to succeed 
Edward S. Thomas, who had filled the posi- 
tion for fifteen years and whose term of 
membership had expired. Sidney J. Collins 
has been appointed a member of the board to 
fill the vacancy created by the recent death 
of Roy T. Bell. 


South Carolina 


Seventeen candidates presented them- 
selves for examination before the board of 
accountancy of South Carolina, May 16th 
and 17th. For the first time in the history 
of the board a woman was a candidate. 


Texas 


Following are the names of newly elected 
members of the board of accountancy of 
Texas: W. D. Prince, chairman, F. L. 
Wilcox, secretary, F. G. Rodgers, Y. D. 
Harrison and C. M. Grider. 


Washington 


Fourteen men and one woman sat for the 
certified public accountant examinations 
conducted by the Washington state board 
of accountancy May 16th and 17th. 


W. Paxton Little, vice-president and 
treasurer of the Niagara Falls Power Com- 
pany, has removed his office from Niagara 
Falls to room 701, Electric building, Buffalo, 


New York, as announced in the May Bulle- 
tin. Mr. Little has not entered public 
practice, as the previous announcement led 
some readers to believe. 
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NEWS OF LOCAL SOCIETIES 


Joint Meeting of Accountants at 
Lexington 


Accountants from Kentucky, Illinois, 
Indiana, Ohio, Tennessee, Virginia and 
West Virginia met at Lexington, Kentucky, 
May 29th, as guests of the Kentucky So- 
ciety of Certified Public Accountants. ‘The 
visitors were tendered a luncheon at the 
Ashland golf club, at which S. W. Eskew, 
president of the society, was toastmaster. 

Edward Wiest, dean of the college of 
commerce of the University of Kentucky, 
welcomed the visitors. 

Qualifying rounds of a golf tournament 
were played in the afternoon and those who 
did not play were conducted on sightseeing 
trips. An evening session was held at the 
Phoenix hotel. 

On May 30th ladies accompanying the 
visitors were guests of the Kentucky society 
at a luncheon at the Shakertown Inn, and 
afterward made a trip to nearby points of 
interest. A banquet which was served in 
the evening was followed by a dance. 


Annual Meeting, California Society of 
Certified Public Accountants 


At the annual meeting of the California 
State Society of Certified Public Account- 
ants held on June 3, 1929, the following 
officers were elected for the ensuing year: 
president, I. G. Pattinson; first vice-presi- 
dent, H. J. Cooper; second vice-president, 
Henry M. Thomson; secretary-treasurer, 
B. W. Bours. ‘The following were elected as 
directors: B. W. Bours, H. J. Cooper, John 
F. Forbes, J. E. Hammond and Henry M. 
Thomson. 

A golf tournament was held at the Presidio 
golf course on the afternoon of June 3rd. 
George R. Keast was in charge of arrange- 
ments for the tournament. ‘Trophies were 
presented to the winners. 


LOS ANGELES CHAPTER 


The annual meeting of the Los Angeles 
chapter of the California State Society of 
Certified Public Accountants was held 
May 13, 1929, at the Masonic club. Re- 


ports of the past year’s activities were pre- 
sented by various committee chairmen, and 
officers were elected for the ensuing year 
as follows: president, Henry M. Thomson; 
vice-president, Walter K. Mitchell; secre- 
tary-treasurer, Joseph Garrett; directors, 
Harry Mills and Walter Gibson. 

The retiring president, I. G. Pattinson, 
reviewed in his report the progress of the 
society during the year. Among the notable 
meetings was one at which David H. Blair, 
commissioner of internal revenue, was en- 
tertained. One hundred and fifty account- 
ants and lawyers of the state were present 
at this meeting. Perhaps the outstanding 
activity of the year, according to the presi- 
dent, was the work of a committee of the 
chapter, in conjunction with a similar com- 
mittee of the San Francisco chapter, which 
coéperated with the California State Bankers 
Association in an attempt to formulate 
principles governing the preparation of 
financial statements which would be satis- 
factory to accountants, bankers and clients. 

Another committee of the chapter worked 
in conjunction with the California State 
Bar Association in a revision of the state 
corporation laws. 

The president said that the selection of one 
of the chapter members, Reynold E. Blight, 
as state franchise-tax commissioner was 
exceedingly gratifying to the chapter. 


Connecticut Society of Certified Public 
Accountants 


The annual meeting of the Connecticut 
Society of Certified Public Accountants was 
held at the Hotel Bond, Hartford, on Friday, 
May 24th. The meeting was preceded by 
a dinner. 

Officers elected for the ensuing fiscal year 
are as follows: Henry Knust, president; 
Warren M. Brown, vice-president; Lewis 
Sagal, secretary; Walter A. Musgrave, 
treasurer, and John S. Roth, auditor. Va- 
cancies on the board of governors were filled 
by the election of Charles F. Coates and 
Seth Hadfield for terms of three years. 

It was decided that the annual summer 
outing of the society will be held at the 
Pease house, Saybrook, Connecticut, on or 
about June 24th. 
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Indiana Association of Certified Public 
Accountants 


At the annual meeting of the Indiana 
Association of Certified Public Accountants, 
May 11th, the following members were 
elected directors for the term ending May 
j, 1931; Harry Boggs, S. S. Yeoman, E. E. 
Thomas, H. A. Roney. At the same time 
T. S. Thurston was elected auditor. 

Following the meeting the board of di- 
rectors elected the following officers: presi- 
dent, F. S. Willet; vice-president, J. C. 
Olive; treasurer, A. R. Chapman; secretary, 
Harry Boggs. 

Paul Stokes, statistician of the National 
Retail Hardware Dealers Association, spoke 
on ‘The business outlook.’’ George E. 
Morgan, past president of the Indiana 
association, rendered a report on the activi- 
ties of a commission, of which he was a 
member, formed at the request of the secre- 
tary of state to draft a new corporation law. 
Other members of the commission were 
attorneys, teachers and members of the 
state legislature. The bill in question was 
passed at the 1929 session of the legislature. 


Maryland Association of Certified 
Public Accountants 


A regular meeting of the Maryland As- 
sociation of Certified Public Accountants 
was held at the Hotel Emerson, Baltimore, 
May 14th. Following dinner Raymond 
Hutson read a paper on “The practical as- 
pects of trust company audits.” 

The spring handicap golf tournament of 
the Maryland Association was held May 
28th at the Rodgers Forge golf course. 
Richard F. Going was the winner of the 
tournament and he received a silver cup 
donated by C. C. Croggon, former president 
of the association. 

Several months ago the Maryland Associa- 
tion resolved to make a survey of commercial 
arbitration in Maryland. A committee was 
appointed to conduct the proposed investi- 
gation and announcement has been made 
that a final report will doubtless be rendered 
in the near future. The cost of the survey 
is being defrayed by private contributions 
from members. The committee in charge 
of the work consists of Elmer L. Hatter, 
chairman, Wilmer Black, C. C. Croggon, 
A. L. Miles and G. Harvey Porter. 
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Massachusetts Society of Certified 
Public Accountants 


At the annual meeting of the Massa- 
chusetts Society of Certified Public Account- 
ants, held May 27th at the Boston yacht 
club, the following officers were elected for 
the ensuing year: president, James Willing; 
vice-president, J. Chester Crandell; secre- 
tary, Clifton W. Gregg; treasurer, Arthur 
T. Chase; auditor, Herbert E. Tucker. 
Percival F. Brundage, Walter L. Boyden and 
S. L. G. Sutherland were elected members 
of the executive committee. The meeting 
was preceded by the annual banquet. The 
committee in charge of arrangements was 
as follows: Schuyler Dillon, chairman, Al- 
bert E. Hunter, Ralph F. Perkins, Walter 
G. Giddings and John F. Clarke. 


Missouri Society of Certified Public 
Accountants 


KANSAS CITY CHAPTER 


The following officers were elected for 
the year 1929-30 at the annual meeting 
of the Kansas City chapter of the Missouri 
Society of Certified Public Accountants, 
May 6th: president, P. H. Kerr; first 
vice-president, C. W. House; second vice- 
president, F. R. Brodie; treasurer, George 
E. Dell; secretary, R. W. Smith. 

An address on ‘Refinancing statements’”’ 
was delivered by Miller Bailey and was 
followed by general discussion. 


Society of Certified Public Accountants 
of the State of New Jersey 


The Society of Certified Public Account- 
ants of the State of New Jersey met at the 
Elks club, Newark, May 14th, and elected 
the following officers for the coming year: 
president, William C. Heaton; first vice- 
president, Henry B. Fernald; second vice- 
president, Phillip S. Suffern; secretary, 
Julius E. Flink; and treasurer, Morris J. 
Hoenig. The following trustees were 
elected for a term of two years: Keith Lan- 
neau Baker, Theodore Krohn and Lewis 
M. Norton; and for a term of one year, 
Andrew M. Hauser. Samuel J. Wortzel 
and Robert Caruba were elected auditors. 

Maurice E. Peloubet, retiring president, 
reviewed the events of his administration. 

The secretary announced a donation of 
$250 by Mr. Peloubet to the education fund. 
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Giles L. Courtney made an announcement 
of the international congress on accounting 
to be held in New York during September. 

The principal speaker of the evening was 
the Hon. William Clark, judge of the United 
States district court of New Jersey, who 
spoke on the federal courts and the defi- 
ciencies of current bankruptcy practice 
in them. He blamed some of the existing 
inefficiency on the fact that there are too 
many federal judges, as well as referees and 
commissioners. Judge Clark advocated a 
smaller number of judges with a correspond- 
ing increase in their salaries. 

Most cases, he said, are on the calendar 
because of attorney’s delays. Tardy de- 
cisions are entirely unnecessary and the 
blame rests almost solely on the judges, 
according to Judge Clark. Criticism of 
juries he believed to be without merit. The 
only improvement necessary is greater care 
in their selection. 

Judge Clark believed that criticism of the 
bar may be overcome by substituting for 
the present method of admission appearance 
before a character committee, a system 
which would permit the admission of candi- 
dates to the bar temporarily on probation. 
Admission would be confirmed at a public 
hearing open to objectors, if any, against the 
admission of the candidate. 

Judge Clark stated that he has been 
helped considerably in bankruptcy cases 
by the society of certified public accountants, 
members of which have sat with him at 
hearings for discharge of bankrupts. The 
assistance of public accountants, said Judge 
Clark, has accomplished much in a very 
short time. Failure to keep books is prac- 
tically the only real non-criminal ground for 
denial of a discharge irrespective of other 
circumstances. 

The New Jersey society has been asked by 
Judge Clark to formulate instructions for 
the keeping of necessary books of account, 
and these instructions probably will be 
embodied in court rules. 


New York State Society of Certified 
Public Accountants 


© At the annual meeting of the New York 
State Society of Certified Public Account- 
ants, May 13th, the following officers were 
elected for the ensuing year: president, 
Patrick W. R. Glover; first vice-president, 
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James F. Farrell; second vice-president, 
William H. Bell; secretary, Martin Kort- 
john; treasurer, Hamilton Howard. The 
following were elected directors for a term 
of two years: Paul E. Bacas, Samuel J. 
Broad, Walter N. Dean, Emanuel Engel, 
Winfield McKeon and Morris C. Troper. 


Annual Conference in 


The annual Ohio accounting conference 
was held at Ohio State University, May 17 
and 18, 1929. The meeting was sponsored 
by the department of commerce extension of 
the university, in codperation with the 
Ohio Society of Certified Public Account- 
ants, Columbus chapter of the National 
Association of Cost Accountants and other 
colleges and universities in Ohio. Most of 
the sessions of the conference were held in 
the commerce building of the university. 

At a luncheon for accounting instructors 
at the faculty club of Ohio State University, 
A. D. Henderson of Antioch College spoke 
on ‘Keeping accounting instruction up-to- 
date.” The paper was followed by dis- 
cussion. R. Emmett Taylor of the Uni- 
versity of Cincinnati presided at the meeting. 

On the afternoon of the same day a special 
programme for students was arranged in 
the commerce auditorium. Jacob B. Taylor 
of Ohio State University was chairman. 
John E. Madden of Toledo delivered an 
address on the field of public accounting. 
H. J. Patterson, treasurer of the Columbus 
Show Case Company, spoke on the field of 
industrial accounting. Informal discussion 
followed. 

A dinner at the Fort Hayes hotel was 
arranged in the evening for members of the 
Ohio Society of Certified Public Accountants 
and the Columbus chapter of the National 
Association of Cost Accountants. J. B. 
Heckert was chairman. ‘Analyzing a busi- 
ness’ was the subject of an address by Al- 
bert Torbet, and Harry W. Weible, secretary 
and treasurer of the Diebold Safe and Lock 
Company, spoke on selling and distribution 
costs. 


The Ohio Society of Certified Public 
Accountants held a business meeting on the 
morning of May 18th. Reports of officers 
showed that the society was in excellent 
financial condition and that its membership 
was growing satisfactorily. Great interest 
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was aroused by a report presented by F. J. 
Nichols on the result of a questionnaire dis- 
tributed among members of the society with 
reference to financial affairs of public ac- 
counting firms—fees, salaries, indirect time, 
overhead, etc. 

At a luncheon at the faculty club, Robert 
A. Hurst, president of the Ohio Society of 
Certified Public Accountants, delivered the 
principal address. 

The annual meeting of the society will be 
held in October at Cincinnati. 


Oregon State Society of Certified 
Public Accountants 


A meeting of the Oregon State Society 
of Certified Public Accountants was held 
May 15th at the Elks Temple, Portland. 
Otto Kubin discussed three tax laws passed 
at the past session of the legislature and 
Frank Hecox read a paper on ‘Phases of 
budgetary control.” 


Pennsylvania Institute of Certified 
Public Accountants 


At the annual meeting of the Pennsyl- 
vania Institute of Certified Public Account- 
ants held at Galen Hall, Wernersville, Penn- 
sylvania, June 10, 11 and 12, 1929, the 
following officers were elected for the ensuing 
year: president, Otto G. Richter;  vice- 
president, Robert B. Vollum; treasurer, 
Harry Ness; secretary, R. J. Bennett; 
auditor, Ralph C. Stine. The following 
members of council were also elected: 
Gardner W. Kimball, Frank W. Main and 
Ernest Crowther. The membership of the 
committee on professional ethics for the cur- 
rent year is as follows: chairman, Will-A. 
Clader, William R. Main, William Frank 
Marsh, Frank A. Willison and Michael H. 
Sigafoos. 

An amendment to the by-laws was 
adopted providing that each chapter shall 
elect a vice-chairman, who shall be one of 
the chapter’s four ex-officio members of the 
executive committee of the institute. The 
by-laws formerly provided only for election 
of chairman, secretary and treasurer for 
each of the local chapters. 

The programme of entertainment at the 
meeting included a bridge tournament, 
sightseeing trips for ladies, golf and tennis 
tournaments, quoits, pool and billiards and 
a banquet and dance. 
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Clarence L. Turner was chairman of the 
general committee. The committees on at- 
tendance and publicity for eastern, central 
and western Pennsylvania were headed by 
Edward P. Moxey, Harry Ness and James 
M. Cumming, respectively. Peter S. Bar- 
ton, was chairman of the committee on 
arrangements for golf, Adrian F. Sanderbeck 
for tennis and William F. Marsh for bridge. 
The arrangements for dancing were under- 
taken by a committee of which John H. 
Zebley acted as chairman. Mrs. Gardner 
W. Kimball headed the ladies’ reception 
committee. 


HARRISBURG CHAPTER FORMED 


On May 17th a meeting of accountants 
was held at the Harrisburg club, Harris- 
burg, Pennsylvania, to form a local chapter 
of the Pennsylvania Institute of Certified 
Public Accountants. Temporary officers 
were elected as follows: chairman, Roy F. 
Godfrey; secretary, Harry Ness, and treas- 
urer, Charles E. Procasco. There were 22 
accountants present at the meeting. 


Annual Meeting, Virginia Society of 
Public Accountants 


The annual meeting of the Virginia 
Society of Public Accountants was held 
at Virginia Beach on May 17th and 18th. 
The meeting included two business sessions, 
a banquet and a programme of entertain- 
ment, which consisted of sightseeing trips 
to Cape Henry and Fort Story, a dance, a 
golf tournament and aquatic sports in the 
pool of the Cavalier hotel. Speakers were 
Frederick H. Hurdman, president of the 
American Institute of Accountants, A. P. 
Richardson, secretary of the Institute, 
Homer A. Dunn, D. W. Springer, B. D. 
White, circuit judge, and Joseph K. Meyer. 


Washington Society of Certified Public 
Accountants 


The following officers were elected by 
the Washington Society of Certified Public 
Accountants at its meeting at Seattle, May 
10th; president, George V. Whittle; vice- 
president, Paul R. Strout; secretary- 
treasurer, Lawrence Giles; auditor, Wesley 
D. Rodbury. Clarence L. Stone and Eu- 
gene J. Calloway continue as members of the 
board of directors for the ensuing year. A 
new directory published by the society shows 
that the membership is 97. 
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H. G. CROCKETT—“PLAN YOUR WORK 
AND WORK YOUR PLAN” 


Address delivered at the semi-annual 
meeting of the Cost Association of the 
Paper Industry, New York, February 20, 
1929. Published in Pulp and Paper Profits, 
March, 1929. 


Despite the wide-spread knowledge of standard 
costs, sales quotas and budgetary control, many 
companies are unwarranted in assuming that 
they are operating on a scientific basis, Mr. Crockett 
said. Close investigation often brings out the 
fact that a company is not using genuine standard 
costs, that it is not controlling production so much 
as it is recording the progress of production and 
that its sales quotas are chiefly a hope that it will 
have more business than in the previous year. 
Budgeting is often little more than construction 
of an expense budget with the hope that general 
conditions will permit it to be followed. 

Small concerns which are apt to avoid budgets 
as a luxury permissible only to large corporations 
are entirely mistaken, according to the speaker. 
Regardless of the size of a business, no manufacturer 
can be sure of operating most efficiently unless he 
plans his activities ahead and then sees that the 
plan is carried out. 

Standard costs must not only be determined 
but must be tied in with the books in order that 
they may be checked effectively. It is necessary 
that executives know how nearly actual costs ap- 
proach the standards. 

The purpose of a production-control plan is to 
keep all inventories at the proper level, to schedule 
work to meet sales requirements, to keep all de- 
partments working as steadily as possible and 
generally to anticipate conditions and _ needs. 
Unless there is an effective check on accounts, 
inventories, orders received and production, as 
compared with the estimates, results will not be 
satisfactory. The construction of a sales quota 
is apt to present great difficulties, Mr. Crockett 
said, and the problem is closely related to that of 
budgetary control. A budget for a year must be 
broken into small periods of time. All items of 
income, cost and expense and, therefore, profit 
and loss, must be budgeted not only for the year 
but for each of the twelve months. Sales and 
manufacturing programmes must be harmonized. 
With a reasonable amount of study the capacity 
of the plant can be determined. An analysis of 
the sales for the past period will provide volume 
and tonnage by months of the various products 
sold. A knowledge of inventory during the same 
period is particularly important in a_ seasonal 
business. All possible information concerning 
market possibilities of the product concerned in 
the various territories available should be accumu- 
lated. 

Having set up quantities of the various products 


which it is expected can be sold and the month 
in which shipment should be made, it is fairly 
simple to translate the requirements into a manu- 
facturing programme that will keep the various 
departments operating at a steady rate and to 
adjust the inventories accordingly. 

Mr. Crockett referred to the seriousness of shut- 
downs of plants in the paper industry and he said 
that budgets and sales quotas in so far as they 
facilitate continued operations at a steady rate 
will do much to obviate this problem. Businesses 
which have seasonal variations in sales require 
particularly careful schedules planned in advance 
if they are to operate profitably. 

Budgets can be planned to cover the entire range 
within which sales may be expected to fall and the 
budget items may be adjusted later in accordance 
with the tendency of sales. Mr. Crockett stressed 
the necessity of having an entire organization sup- 
port the budget, because departures from its pro- 
visions are injurious to the company morale and 
are apt to result in eventual abandonment of the 
plan. In closing, he said that the budget is the 
only proper basis for incentive to salesmen or execu- 
tives. 


LEWIS WINTERMUTE—“IT PAYS TO BE 
REASONABLE” 


Article published in The Clevelander, 
April, 1929. 


Mr. Wintermute’s article is a plea for the correc- 
tion of weaknesses in the arbitration law enacted 
in Ohio. He mentions that the courts of the state 
have held that any agreement to arbitrate contro- 
versies must be made after the controversy has 
arisen, a procedure difficult in practice. Mr. 
Wintermute expresses approval of the provision 
in an amendatory bill before the legislature to the 
effect that when an arbitration clause has been 
written into a contract it shall be valid, irrevocable 
and enforceable, save upon such grounds as exist 
at law or in equity for the revocation of any contract. 
A great advantage of the amendatory bill, according 
to the writer, is its provision that after an agree- 
ment to arbitrate has been accepted it must be 
pursued to a final conclusion. Neither disputant 
may withdraw from the proceedings after they have 
been commenced. 

The writer says that in twelve additional states 
bills similar to the one before the Ohio legislature 
were introduced during the 1929 sessions. He 
cites President Hoover’s approval of the arbitration 
principle and says that replies to questionnaires 
on the subject circulated by the Cleveland chamber 
of commerce prove conclusively that there is de- 
mand for an effective arbitration law in Ohio. 
He refutes the occasional misapprehension that 
commercial arbitration would deprive lawyers of 
practice and he shows the great advantages of 
arbitration over litigation from the point of view of 
the disputants. 


L. G. Battelle, Dayton, Ohio, spoke on 
“Uniform accounting for the tool and die 
industry” at a meeting of the tool executives 
of the National Die and Special Tool 


Builders Association in Chicago, May 16th. 
On April 3rd, Mr. Battelle addressed the 
students of the Miami-Jacobs Business Col- 
lege in Dayton on ‘“The executive.” 
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OBITUARY 


Charles H. Schnepfe, jr. 


Charles H. Schnepfe, jr., a member of the 
American Institute of Accountants and a 
certified public accountant of Maryland, 
died at his home at Baltimore, Maryland, on 
May 16th. 

Mr. Schnepfe was a charter member of 
the American Institute of Accountants and 


also a member of the American Association 
of Public Accountants, the Institute's prede- 
cessor. He had taught accountancy at 
Johns Hopkins University and at the Balti- 
more branch of Pace Institute. At the 
time of his death he was a member of the 
firm of Pace, Gore & McLaren and president 
of the European Investment Corporation. 


EMPLOYMENT EXCHANGE 


A member of the American Institute of 
Accountants who was registered with the 
employment exchange answered an adver- 
tisement in a newspaper which he discovered 
had been inserted by a firm whose partners 
were also members of the Institute. The 
firm, by paying the cost of running the 
advertisement, had discovered a man who 
might have been referred to it immediately 
at a word to the Institute offices. Members 
are urged to communicate with the exchange 
when they are in need of experienced staff 
assistants of any type. There is no charge 
for the service. 

Many firms are codperating with the 
exchange by referring to it applicants whom 
they themselves are unable to engage. 
Assistants of high quality are sometimes 
registered in this way. 

Following is a list of applicants who are 
among those now available: 


No. 51A—Member, American Institute of Account- 
ants, 24 years’ experience in public accounting. 
Has been branch office manager and principal of 
large firm. Age 45. Salary open. At present 
resides in New England. Will go anywhere. 

No. 53A—Member, American Institute of Account- 
ants, C. P. A. (Mass. and N. C.), 20 years’ 
public accounting experience. Has held position 
as branch manager. Age 51. Salary open. 
Now in North Carolina, prefers Boston, but 
would go anywhere. 

No. 39A—Member, American Institute of Account- 
ants, seeking executive position in public ac- 
counting firm or in private concern near New 
York. C. P. A. (N. Y., N. J. and Pa.), 20 
years’ public accounting experience. Salary 
$5,000. 

No. 46A—Member, American Institute of Account- 
ants. More than 15 years’ public accounting 
experience. Has come to New York from 
Kentucky and wishes position in New York. 
C. P. A. (Ky.) and member Kentucky Bar. 
Age 41. Salary open. 

No. 57A—Senior accountant, member, American 
Institute of Accountants. Eight years’ public 


accounting practice with large firms. 
Wishes position anywhere. 
in New York. 

No. 56A—Associate, American Institute of Ac- 
countants. C. P. A. (Ill. and O.). 15 
years’ experience in public accounting with 
large firms and on own account. At present 
in Florida. Prefers position in Cleveland but 
will go anywhere. Age 46. Salary about 
$6,000 

No. 60A—Associate, American Institute of Account- 
ants. C. P. A. (Pa.), 37 years old, 8 years’ 
public accounting experience. Prefers position 
in upper New York state or in city of New York, 
but will consider offer anywhere. Salary open. 

No. 23A—Senior accountant, age 37, now in 
Florida, wishes position in another state. 6 
years’ public accounting experience. Salary 
about $250. 

No. 45A—Senior accountant, now in Florida, 
wishes position in any other part of the country. 
Age 40. 20 years’ accounting experience. Salary 
$250-$300. 

No. 58A—Senior accountant, 25 years old, C. P. A. 
(D. C.), 5 years’ public accounting practice. 
Wishes Position anywhere. Salary $4,000. At 
present in Washington, D. C. 

No. 61A—Senior accountant, 31 years of age. 
C. P. A. (N. Y.) with 6 years’ public practice. 
Now in New York. No objection to travel. 
Salary $3,600. 

No. 62A—Senior, now in Missouri, wishes position 
in southern California. Age 28, 3% years’ 
public practice. College graduate. Salary open. 

No. 63A—Accountant, 44 years of age, with 14 
years’ practice on own account, is moving from 
Oklahoma to New York in July or August. 
Wishes staff position in New York. Will accept 
any reasonable offer. 

No. 64A—Senior accountant, age 42, with 16 
years’ experience with well known firms, wishes 
position in New York. Salary $75. 

No. 54A—Semi-senior, 30 years of age, now in 
Florida, wishes position in New Haven or New 
York. 6% years’ public practice. 

No. 55A—Semi-senior with 14 months’ experience 
in New York. College graduate. Salary $30- 
$35. 


The Institute has made no investigations 
and disclaims all responsibility. 


Age 39. 
Salary open. Now 
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HERE AND THERE 


Announcement has been made of the 
removal of the offices of Besser & Co., 
Newark, New Jersey, to 17 Mechanic street. 


M. H. Blinker announces the removal of 
his offices to suite 2301-08, 521 Fifth avenue, 
New York. 


L. H. Conant & Co., New York, announce 
the removal of their offices to 10 East 40th 
street. 


Joseph Getz, Reuben Westerman, Joseph 
Treiser and Isidore Schoen announce the 
formation of the firm of Joseph Getz & Co., 
570 Seventh avenue, New York, with 
offices in Syracuse, New York, and Wash- 
ington, D. C. 


Albert M. Greenfield & Co. and Mast- 
baum Brothers & Fleisher announce their 
consolidation under the name of Albert M. 
Greenfield & Co., with offices at Walnut 
and Juniper streets, Philadelphia. 


Harris, Kerr & Cook, 347 Madison avenue, 
New York, announce that Allan C. George 
and Murray Rappaport have been admitted 
to partnership in the firm. 


Robert M. Holtzman, Philadelphia, an- 
nounces the removal of his office to 603-4 
Provident Trust building, 17th and Chestnut 
streets. 


Hood & Strong announce the opening of 
an office in the Van Nuys building, Los 
Angeles. 


Announcement has been made of the con- 
solidation of the accounting practice of 
Lamb & Decker with that of George W. 
Byers, and a change in the firm name to 
Lamb & Byers. The firm will have offices 
in the Chamber of Commerce building, 
Cincinnati, Ohio. 


Announcement has been made of the 
removal of the Wichita, Kansas, office of 
Lunsford, Barnes & Co. to 523 Fourth 
National Bank building. 


Louis Marder has announced the removal 
of his office to the Knickerbocker building, 
152 West 42nd street, New York. 


Meyerson-Egert Co. have announced the 
removal of their offices to 848-50 Wool- 
worth building, New York. 


Philip N. Miller, William R. Donaldson, 
Harry C. Crosby, John J. McCue and Wil- 
liam L. Keating, partners of Philip N. 
Miller & Co., announce a change in the 
firm name to Miller, Donaldson & Co. 
Edward H. Heilman, former partner at 
Philadelphia, has left the firm to take a 
position with a private organization. 


L. A. Oates and R. J. Williams of Florida 
announce the formation of a partnership 
under the firm name of Oates & Williams, 
with office in the Realty Board building, 
Miami. 


Announcement has been made of the re- 
moval of the Chicago office of Price, Water- 
house & Co. to 33 North La Salle street. 


The partnership composed of Charles S. 
Rockey, J. K. Mathieson, Thomas W. Evers, 
J. Aitken, jr., William H. Welcker and 
J. Cyril McGarrigle under the firm name of 
Wiegner, Rockey & Co. has been dissolved. 


Charles S. Rockey, William H. Welcker, 
Thomas W. Evers, David M. Fillman and 
Sydney V. Young announce the formation 
of a partnership, with Forrest B. Long and 
H. K. Gottshall as associates, under the name 
of Wiegner, Rockey & Co., Drexel building, 
Philadelphia. 


John N. Aitken, jr., John K. Mathieson, 
John Ballantyne and J. Cyril McGarrigle 
have formed a copartnership for the practice 
of accountancy under the firm name of 
Mathieson, Aitken & Co., Drexel building, 
Philadelphia. 


Lewis Wintermute and Robert W. Agler 
of Cleveland, Ohio, announce dissolution of 
the firm known as Wintermute & Agler. 
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